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Tire invests 1.438 billion to build a factory in
Cambodia

2023-02-24 20:36
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Economic Herald reporter Wang Wei
Qingdao Double Star (000599.SZ7) accelerated its "localization" strategy.

On February 21, Qingdao Doublestar announced that in order to speed up the
development of the international market, especially China’s export high-tariff market,
actively respond to international trade barriers, and enhance the international
competitiveness of Doublestar Tire, Qingdao Doublestar Tire Industry Co., Ltd.
(hereinafter referred to as "Double Star Tire") intends to jointly establish Double Star
(Cambodia) Tire Co., Ltd. with UBE DEVELOPMENT Co. Ltd., and the joint venture
company will act as the main body of the project to invest in the construction of a project
with an annual output of 8.5 million high-performance radial tires. The total investment of

the project is about RMB 1.438 billion yuan.
Annual output of 8.5 million high-performance radial tires

At present, the development of China's tire industry is still facing considerable pressure. In
order to promote the improvement of the international competitiveness of enterprises, in
addition to promoting the transformation of product exports from quantity-based to
technology-based and benefit-based, expanding market scope, implementing brand-name
strategies, carrying out system certification and export of foreign product certification,
using technological advantages to invest or cooperate abroad Building a factory has
become an active measure to improve competitiveness and prevent foreign anti-dumping

trade risks.

Traditional Data Center Is melg this context, Doublestar Tire responds to the country’s “going global” tire industry
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status quo of product structure, and increases the proportion of high value-added

o products. Provincial special economic zone construction high-performance radial tire
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Never Supposed to Happen project. Kratie Province Special Economic Zone's advantageous geographical location,
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convenient import and export channels, and favorable tariff policies are especially suitable

for raw material import companies to enter. Double Star Tire actively communicated with
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world the local government, while ensuring that the enterprise enjoys general preferential
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policies and commercial advantages for attracting foreign investment, it also provides

more special benefits and conveniences for the project.
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"The motivation for Chinese tire companies to build factories overseas is to avoid
international trade barriers and maintain the healthy development of enterprises,
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especially export trade. At present, China's tire industry encounters frequent trade frictions
such as foreign anti-dumping, countervailing and special safeguards, especially the United

v States' tire trade with China. The special protection case has dealt a severe blow to
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e plan, and can also solve the company's business model of being far away from the raw
material supply market and product export market. Disadvantages, reduce logistics costs,
effectively avoid the impact of 'double reverse' in the international market, improve the
company's operating conditions in overseas markets and enhance international
competitiveness." With the increase in domestic labor costs, logistics costs and
environmental protection pressure, China's labor costs Compared with some Southeast
Asian countries, transportation costs and raw material costs are far from advantages.
Establishing factories in Southeast Asian countries will not only help to open up double
reverse markets such as Europe and the United States, but also reduce costs in terms of

raw materials and logistics, which will help further radiate surrounding markets.

"After the project is completed, it will reach an annual production capacity of 8.5 million
high-performance radial tires, and achieve an average annual operating income of
2,755.73 million yuan. It is conducive to giving full play to the scale benefits of products
and enhancing the industry competition of Double Star Tire in the domestic and foreign tire
markets. At the same time, the newly built production line uses the current more advanced
production equipment, which can reduce the loss in each production link, improve
production efficiency, help save costs, and further improve the manufacturing level."

Qingdao Double Star revealed.

It is reported that the target market of the project is mainly for the European, American and

ASEAN markets, and 99% of its products are expected to be exported.

Tire companies from Luzhou speed up the construction of overseas factories

Qingdao Double Star's financial report mentioned that it will adhere to green development
and accelerate the pace of overseas factory construction. In fact, in addition to Double
Star Tire, many tire companies in Shandong have also chosen to "go global". It is reported
that at present, 13 tire companies in my country have set up 16 production bases
overseas, including 8 tire companies in Shandong. In recent years, the internationalization
Traditional Data Center Is thegf tire companies has accelerated, further setting off a new wave of overseas factory

room for improvement?
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20 Kissing Scenes That Were "The world's tires look at China, and the Chinese tires look at Shandong.” Shandong is my
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Daily-Tricks.com country's main tire production and export base, accounting for almost half of the domestic

production capacity and export volume. In the list of the top 75 global tire companies in

15 most beautiful women in thd02 1 according to the statistics of "Tire Business" in the United States, 35 Chinese tire
world

BuzznFun.com companies are on the list, of which Shandong tire companies occupy 20 seats, Linglong

Tire, Sailun Group, Triangle Tire, Chengshan Group, Double Star Group ranks among the
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It is noteworthy that Sailun Group invested and built a factory in Vietnam in 2013, and
Sponsored Links byTaboomcnnnpleted and put into operation the first phase of 8 million / year semi-steel radial tire
production lines; semi-steel radial tire production capacity per year; in 2021, Sailun
Group's 9 million semi-steel radial tire production line in Cambodia will be completed and
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steel radial tires per year in the second half of 2020. In addition, Shandong Jinyu Tire Co., SEE WHAT TH
Ltd_, Qingdao Fulin Tire Co., Ltd., Shandong Haohua Tire Co_, Ltd. and other enterprises OTHER SIDE THI

have also increased investment in Vietnam, Malaysia, Sri Lanka and other places to

expand the scale of overseas operations.  Return to Sohu to see more
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